ABSTRACT
Introduction
Since the advent of the first coins as central element for the conversion of their trade flows, issuers have struggled to make its own currency to hold supremacy. In current times this supremacy is owned by the American currency, dollar, and the second international currency, the euro is accepted in recent times, despite the turmoil by passing, seems to gain ground in front of it. However, the big challenge is to reach first place as the international currency, but to remain there.
In order to highlight the place and the role that owns the single currency and by implication the European Monetary System on the international scene in my view is that we should start with a brief overview of what involves the status of international currency.
Role of Euro as international currency
I began by choosing a definition of what it is the concept of international currency, which to me seemed very convincing in this regard, namely the date by Hartmann and Issing in their opera since 2002 (Hartman and Issing, 2002) . By that definition it is said that an international currency is a currency which is used both by residents of the issuing country or region, but also by nonresidents. It also noted that international role depends on the weight of a coin with which it is used by non-resident States to weights of the other currencies used by them. Moreover, the increasing trends of exchange rates and interest rates expressed in the currency being analyzed to determine trends of increasing the same indicators expressed in other currencies. In order for a currency to fulfill this role by international currency it must meet three important functions to find its usefulness both in public sector activities and those of the private sector, of course taking into account specific to each of the sectors characteristics, so these functions we have played briefly in the figure 1. Figure 1 . The functions of the international currency As shown in the figure above, as the unit of account in the official (governmental) and the euro is used as a reference currency (anchor), while in the private environment is used as the denomination currency. As the unit of account, international currency is used in the pricing of goods, but also to the issuance of bonds or the definition of a bank loan. What makes it different from the means of payment is that the prices could be established in a particular currency while payments are set in a different currency. National authorities shall use the international currency as the currency reporting when he lashed it its own currency.
As store of value, the international currency is used both by the public sector and private sector to maintain the value of savings. The motivation of the private sector to private investors desiring starts to find that zero-sum game between the diversity of costs and risks. On the other hand, the motivation of the public sector to use international currency as the store of value, namely a reserve currency, will vary based on the exchange-rate regime. May resemble private holders' optimization, or may be committed to the exchange rate management. The third function of a coin, one for international payments, highlights that it can be used by residents in trade and capital flows. Private residents use this currency as an intermediate value in transactions between two small coins. But the monetary authorities and using international currency as a way of payment where necessary intervene on the foreign exchange market.
But all six functions of an international currencies are not entirely separate, but there are certain synergies between them shown in the figure below, and then debated the channels by which they have held these synergies (figure 2).
Figure 2. The functions and synergic channels of the international currency
The transaction costs. Given the fact that the market for an international currency intermediation is both broad and deep, transaction costs are low so that the monetary authorities prefer to use the same currency for their own interventions while private holders shall maintain assets denominated in that currency.
Safe stocks. Function of denomination determines the existence of certain highly safety case, which gives the opportunity to grow both as a store of value and as a way of payment.
Incentive policy. Refers to the fact that national monetary authorities will boost its Anchorage International coin currency, where a large proportion of trade flows and the capital are denominated in that currency. This is used to protect the national currency of any adverse effects of exchange rate fluctuations.
Instrument of policy. When an international currency is used as the anchor is necessary to maintain the official reserves and to intervene on the domestic currency to protect this reporting.
The risk. The incentives used for revaluation of capital and trade flows in a specific international currency, as well as maintaining assets in that currency or for the deposit value or for the Agency increase if the currency is also used as the reference currency. This is because the risk of exchange rate variations is low which makes the hedge operations to be either unnecessary or less expensive.
After I saw above what are functions of an international currency briefly I resume which are the most important factors are asking the footprint on the role of such coins (Kblitsetskhlashvili, 2006 The first of these is represented by size, liquidity and the opening of national financial markets. Large and liquid financial markets attract foreign agents because it indicates some low trading costs. It is necessary to have a financial market with lots of liquid toolbar that make it possible to manage currency and interest rate.
The second factor is the stability of and confidence in the future stability of the international currencies.
The last factor that I wanted to mention is the size, strength and the existence of international relations of the national economy. When a country or a region plays an important role in the economy of the world its currency may be reused in other transactions by foreign agents and they will accept easily.
To all international factors mentioned before may add the tradition of that coin, but also the legacy which he acquired from predecessors.
The problem is, however, that would be the benefits and risks which would result from the role of international currency. I will outline below these benefits and risks (figure 3), they will be subject to several studies over the years (Eijffinger and De Haan, 2000) . As I noted at the outset, the second international world currency is the euro, even if it is going through a period not to precisely fit for her evolution. Weighting instruments denominated in the single currency has shown considerable stability in most market segments throughout the year 2010. It was noted, however, a slight depreciation of the currencies against the dollar in the first half of 2010 (table 1) , but also a comeback in the second half of the year concerned. In the above table shows that the Euro area has held over the past two years nearly constant weight in the global stock of international reserves (with a slight increase in 2010) of approximately 26%. Of the total international securities traded globally in 2010, a rate of 26.7% has been in the single currency, they know a slight decrease of 0.5% compared to 2009. As regards the situation of bank accounts in the year 2010, cross-border loans in the euro had a rate of 19.1% to 0.5% more than in 2009.
Overall it is observed that the single currency, the euro, yet retains its status as a second international currency with regional vocation, the US dollar remains at its condition of first international currency, backed by the crowd condition in financial markets and large liquid he owns. Being considered an international currency, Euro currency function performs default reference as follows (table 2): Note that except for those countries participating in the Exchange Rate Mechanism II, the decision whether to use the euro as a currency anchor is an opportunity for unilateral and does not imply any commitment by the European Central Bank. In opposition, the dollar continues to be widely used as the reference currency in Central and South America, and Asia. (table 3) : the value of exports of each economy over a period of 5 years with one year before calculating the value of holdings of stocks denominated in those currencies at the end of each year of the period of 5 years (figure 4). 
Conclusions
Analyzing all the above facts we can conclude that in spite of the crisis through which the global economy, the top international currencies at the moment unchanged, remain euro on the runners-up. Note however, that this coin continued to earn a percentage in the face of US currency, in terms of share in international trade. So far, the world is reported to the three major currencies as we have seen the US dollar, Euro and Pound Sterling.
But the problem is even more acute if the currency to withstand the current crisis through which the Euro area, especially that there are quite a few States which have started to do calculations on the cost of removal from that area. But this will be subject to a future article.
